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TAGS: EAID, UNDP. BY, SU 

SUBJECT: UNDP: USE OF NON-CONVERTIBLE CURRENCIES 

REF: STATE 14066 

1 . DEMARCHE ON ABOVE SUBJECT WAS MADE AND AIDE MEMOIRE GIVEN TO 
DIRECTOR GENERAL FOR INTERNATIONAL COOPERATION IN FONOFF ON 
JANUARY 20. HE APPEARED TO BE QUITE UNINFORMED ABOUT SUBJECT, 

BUT PROMISED TO STUDY IT TO DETERMINE WHETHER INSTRUCTIONS SHOULD 
BE SENT TO BURUNDI'S UN DELEGATION TO GIVE SUPPORT. 

2. ON JANUARY 21, 1 MENTIONED U.S. INITIATIVE TO SOVIET AMBAS- 
SADOR. HE KNEW NOTHING OF SPECIFICS, BUT OBSERVED IN GENERAL 
THAT WITH "FIFTEEN BILLIONS" (PRESUMABLY RUBLES) IN CURRENTLY 
OUTSTANDING FOREIGN DEBT, MOSCOW WILL BE CHARY OF ANY PROPOSAL 
WHOSE NET EFFECT WILL BE TO DRAIN SOVIET FOREIGN EXCHANGE HOLDINGS. 
HE NOTED THAT MOSCOW DOES NOT RPT NOT SHARE U.S. CONCEPT 

THAT CONTRIBUTIONS TO UNDP SHOULD BE FREELY INTERCHANGEABLE TO 
FACILITATE PURCHASES AND ACTIVITIES WORLDWIDE. RATHER, HE 
THOUGHT THAT WHEN LDC'S NEEDED FUNDING FOR A PARTICULAR PROJECT, 
AND WHEN USSR WAS IN A POSITION TO SUPPLY THE EQUIPMENT OR 
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EXPERTS, THE LDC'S SHOULD ASK THEIR RESPECTIVE UNDP RESREPS TO 
ACT AS INTERMEDIARY WITH THE USSR IN ARRANGING FOR THE ALLOCA- 
TION FROM MOSCOW OF THE FUNDS PLEDGED TO UNDP. 
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